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The Global “Mini-Recession” Is Behind Us

Major Economies Have Bottomed. The Exception: the Euro Area

Global Economic Cycle Daylight
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Global Trade Cycle on the Up

Rising Korean Exports Indicate a Revival in Global Trade
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Most Countries Now In Re-Acceleration Mode

EM Economies Leading the Way; Euro area (ex Germany) Lagging
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Growth to Reaccelerate in 2H13 and 2014

Global Growth to Approach 4%Q (saar) in 2H13
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From Twilight to Daylight

Global Growth Above its Long-term Trend in 2014
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No Need for Major Revisions

US Up, Europe Down, China and EM Broadly Unchanged. Japan Already Revised
Significantly Up in Jan-13

2012 2013E 2014E
%Y Nov-12 Mar-13 Nov-12 Mar-13
Global 3.1 3.1 3.2 4.0 3.9
G10 1.3 0.7 0.9 1.9 1.8
uUs 2.2 1.4 1.6 2.7 2.5
Euro Area -0.5 -0.5 -0.7 0.9 0.9
Japan 2.0 0.4 1.6 0.8 1.3
UK 0.2 0.8 0.7 1.6 1.3
EM 4.9 54 54 5.9 5.9
China 7.8 8.2 8.2 8.0 7.9
India 5.1 6.1 5.9 6.9 6.8
Brazil 0.9 2.8 2.8 3.4 3.4
Russia 34 3.1 2.9 3.7 3.4
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Risks Still Skewed to the Downside

Although Tail Risks Have Subsided Since Nov-12

2012 2013E 2014E
%Y Bear Base Bull Bear Base Bull
GLOBAL 3.1 2.4 3.2 3.9 2.9 3.9 4.7
G10 1.3 0.1 0.9 1.6 0.9 1.8 2.6
us 2.2 1.0 1.6 2.2 1.7 25 3.1
Euro Area -0.5 -1.7 -0.7 -0.1 -0.2 0.9 1.7
Japan 2.0 1.0 1.6 24 0.4 1.3 2.3
UK 0.2 -0.3 0.7 1.3 0.5 1.3 2.0
EM 4.9 4.6 5.4 6.1 4.7 5.9 6.7
China 7.8 7.6 8.2 8.7 7.2 7.9 8.8
India 5.1 5.0 5.9 6.7 6.2 6.8 7.5
Brazil 0.9 2.0 2.8 35 2.3 3.4 4.2
Russia 34 4.0 2.9 4.0 1.0 34 4.5

Morgan Stan ley Source: IMF, Morgan Stanley Research forecasts 8



The Great Monetary Easing Part 3

Central Banks to Remain Supportive
Despite the Cyclical Upturn

*Twilight Zone in the Near Term
*Subdued Inflation
*Regime Change in Japan

Debt Dominance

PBoC the Only Major Central
Bank to Raise Rates in 2013
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Central Banks Supportive Despite Cyclical Upturn

Expansionary Stance and Easing Bias for Most Central Banks
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Onwards and Upwards
G4 and EM4 Stretch Their Wings Into Daylight
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Base-Bull-Bear Scenarios

2013 Bull and Bear Scenarios More Symmetrical Thanks to a Significant
Reduction in Tail Risks Since Nov-12
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Higher Growth, Stable Inflation in 2014

Global Growth Up to 4%Y, Euro Area Returns to Growth (Albeit Sluggish)
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Growth and Inflation Mix: 2013 and 2014 Forecasts

Inflation Should Remain Subdued, Particularly in Advanced Economies

Venezuela 2013 (Size: Global PPP-weighting) Venezuela 2014 (Size: Global PPP-weighting)
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Growth and Inflation Mix: 2013 and 2014 Forecasts
From Sluggish Recovery in 2013 To Above-Trend Growth in 2014
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GDP Growth Forecasts Vs. Long Term Growth

Euro area, UK and China Well Below Long Term Average. Watch out for India and
Mexico in 2014!

0.6 Real GDP growth, s.d from long-term average

0.4 -

0.2 -

0.0 w ! ! \ L

-0.2 I I I I

-0.4

-0.6

-0.8

-1.0

-1.2 +

-1.4 -
8 8§ ¥ £ %8 5 § 2 g £ £ 73 8 ¢ & %
< S < 2  © S £ g s X 0] 5 %)
o © = & & ° g2 ® 2 5 = @
z 2> ° < £

2013 2014

Morgan Stan I,ey Source: Morgan Stanley Research forecasts 16



Disclosures

Morgan Stanley & Co. International plc, authorized and regulated by Financial Services Authority, disseminates in the UK research that it has prepared,
and approves solely for the purposes of section 21 of the Financial Services and Markets Act 2000, research which has been prepared by any of its
aﬁgiates.ﬁ{-\s used in this disclosure section, Morgan Stanley includes RMB Morgan Stanley (Proprietary) Limited, Morgan Stanley & Co International plc
and its affiliates.

For important disclosures, stock price charts and equity rating histories regan_jin? companies that are the subject of this report, please see the Morgan
Stanley Research Disclosure Website at www.morganstanley.com/researchdisclosures, or contact your investment representative or Morgan Stanley
Research at 1585 Broadway, (Attention: Research Management), New York, NY, 10036 USA.

Anal}lst Certification
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STOCK RATINGS

Morgan Stanley uses a relative rating system usin? terms such as Overweight, Equal-weight, Not-Rated or Underweight (see definitions below). Morgan
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Global Stock Ratings Distribution
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Disclosures (continued)
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Disclosures (continued)
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