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The Global “Mini-Recession” is Behind Us

Source: Morgan Stanley Research

Major Economies Have Bottomed. The Exception: the Euro Area 
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Global Trade Cycle on the Up

Source: IMF, national sources, Morgan Stanley Research; Note: The last data point for Korea exports growth has 
been calculated as the % change of Jan-Feb average exports, over the average of 4Q-12 (Oct-Dec 2012)
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Most Countries Now in Re-Acceleration Mode 

Source: Morgan Stanley Research; position corresponds to country’s stage in growth cycle

EM Economies Leading the Way; Euro area (ex Germany) Lagging
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Growth to Reaccelerate in 2H13 and 2014

Source: National sources, Morgan Stanley Research forecasts 
*Global QoQ% saar consists of G10+BRICs+Korea+Indonesia

Global, EM and DM Real GDP Profile
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From Twilight to Daylight

Source: IMF, Morgan Stanley Research
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No Need for Major Revisions

Source: IMF, Morgan Stanley Research forecasts

US Up, Europe Down, China and EM Broadly Unchanged.  Japan Already Revised 
Significantly Up in Jan-13 
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Risks Still Skewed to the Downside

2012 2013E 2014E

%Y Bear Base Bull Bear Base Bull

GLOBAL 3.1 2.4 3.2 3.9 2.9 3.9 4.7

G10 1.3 0.1 0.9 1.6 0.9 1.8 2.6

US 2.2 1.0 1.6 2.2 1.7 2.5 3.1

Euro Area -0.5 -1.7 -0.7 -0.1 -0.2 0.9 1.7

Japan 2.0 1.0 1.6 2.4 0.4 1.3 2.3

UK 0.2 -0.3 0.7 1.3 0.5 1.3 2.0

EM 4.9 4.6 5.4 6.1 4.7 5.9 6.7

China 7.8 7.6 8.2 8.7 7.2 7.9 8.8

India 5.1 5.0 5.9 6.7 6.2 6.8 7.5

Brazil 0.9 2.0 2.8 3.5 2.3 3.4 4.2

Russia 3.4 4.0 2.9 4.0 1.0 3.4 4.5

Source: IMF, Morgan Stanley Research forecasts

Although Tail Risks Have Subsided Since Nov-12
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The Great Monetary Easing Part 3

Central Banks to Remain Supportive 
Despite the Cyclical Upturn  

•Twilight Zone in the Near Term

•Subdued Inflation

•Regime Change in Japan

•Debt Dominance

PBoC the Only Major Central 
Bank to Raise Rates in 2013
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Central Banks Supportive Despite Cyclical Upturn

Source: Morgan Stanley Research; 
Note: Country positions in both charts are relative to their own cycles, rather than on a comparative basis. 
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Onwards and Upwards

Source: National sources, Morgan Stanley Research forecasts
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Base-Bull-Bear Scenarios

Source: Morgan Stanley Research forecasts; Note: green = bull case, red = bear case

2013 GDP and CPI: Base-Bull-Bear Scenarios
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Higher Growth, Stable Inflation in 2014

Source: Morgan Stanley Research forecasts

Global Growth Up to 4%Y, Euro Area Returns to Growth (Albeit Sluggish)
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Growth and Inflation Mix: 2013 and 2014 Forecasts
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Growth and Inflation Mix: 2013 and 2014 Forecasts

From 2012 to 2013
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From Sluggish Recovery in 2013 To Above-Trend Growth in 2014
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GDP Growth Forecasts Vs. Long Term Growth

Source: Morgan Stanley Research forecasts

Euro area, UK and China Well Below Long Term Average. Watch out for India and 
Mexico in 2014!
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